ATNT

SUMMARY OF RESULTS

The Board of Directors of Asia Tele-Net and Technology Corporation
Limited (“the Company”) announced the audited results of the
Company and its subsidiaries (“the Group”) for the year ended 31st
March, 2002 together with comparative figures from the corresponding
period in 2001 as follows:

For the year ended 31 March

2002 2001
HK$’' 000 HK$' 000
(restated)
Turnover 335,769 720,396
Cost of sales (262,967) (490,456)
Gross profit 72,802 229,940
Other operating income 4,404 13,845
Distribution costs (32,349) (47,069)
Administrative expenses (143,359) (189,648)

Other operating expenses (2,165) (1,252)

Allowance for bad and doubtful debts (32,448) (3,578)
Impairment loss recognised on

investment securities (500) (128,100)
Net unrealised gain (loss) on

other investments 1,329 (12,372)
Net realised loss recognised on

other investments (156) (16,146)
Impairment loss recognised in respect of

property, plant and equipment (27,300) —
Loss from operations (159,742) (154,380)

Finance costs (7,120) (4,078)
Impairment loss recognised in respect of
goodwill arising on acquisition

of a subsidiary (22,000) —
Loss on disposal/liquidation of

subsidiaries — (22,336)
Gain on partial disposal of a subsidiary 44,441 5,271
Loss on deemed disposal of a subsidiary (37) (100)
Share of results of an associate (1,085) (2,089)
Goodwill of an associate written off — (10,363)
Loss before taxation (145,543) (188,075)
Taxation credit (charge) 1,390 (5,305)
Loss after taxation (144,153) (193,380)
Minority interests 11,776 (5,276)
Net loss for the year (132,377) (198,656)

Loss per share (note 2)

Basic and diluted (2.45) cents (3.88) cents

Notes:
1. Adoption of Statement of Standard Accounting Practice (SSAP)

In the current year, the Group has adopted, for the first time, a number of
new and revised SSAPs issued by the Hong Kong Society of Accountants,
which has resulted in the adoption of the following new accounting policy.

In the current year, the Group has adopted SSAP 30 “Business
Combinations” and has elected to restate goodwill previously eliminated
against reserves. Accordingly, the amount of such goodwill has been
remeasured in accordance with the requirements of SSAP 30. Accumulated
amortisation in respect of goodwill between the date of acquisition of the
relevant associate, subsidiary or joint venture and the date of adoption of
SSAP 30 has been recognised retrospectively. Following restatement,
goodwill is presented as an asset in the balance sheet. Goodwill is amortised
over its estimated useful life. The adoption of the new SSAP has resulted
in restatement of prior year loss as follows:—

HK$' 000

Loss for the year ended 31st March, 2001

— as originally stated (199,795)
Prior period adjustment on restatement as an asset

of goodwill held in reserves with retrospective

recognition of amortisation for the year (622)
Prior period adjustment on goodwill of a subsidiary

and an associate written off 1,761
Loss for the year ended 31st March, 2001 — as restated (198,656)

2. Business and Geographical Segments
Business segments

The Group is mainly engaged in electroplating equipment business, wet
processing equipment business, satellite communication business and
entertainment production business and operate under four divisions. These
divisions are the basis on which the Group reports its primary segment
information.

Principal activities are as follows:

Electroplating equipment — design, manufacturing and sale of
electroplating equipment

Wet processing equipment — design, manufacturing and sale of custom-
built horizontal wet processing and
automation machinery

Satellite communication ~— provision of satellite communication
services
Entertainment production — provision of stage construction and arts

productions

Segment information about these business is presented below.

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT OF FINAL RESULTS

FOR THE YEAR ENDED 31ST MARCH, 2002

Wet
Electroplating  processing Satellite  Entertainment Other
equipment  equipment  communication  production ~ operations  Elimination Consolidation
HK$'000 HK$'000 HK$ 000 HKS'000  HKS'000  HKS000  HK$'000

TURNOVER
External sdles 163320 111,301 2926 52383 5839 - 335,769
Inter-segment sales 4 34 - 7 - (325) -

Total 163,324 111,615 2,926 52,390 5,839 (325) 335769

Inter-segment sales are charged at prevailing market rates.

RESULTS
Segment results 26,925 ) 14,101 2,678 (2311) 72802

27,108 (1011
— — — — — —

Unallocated corporate

income 4404
Unallocated corporate
epenss (177873)

Allowance for bad and
doubtfl debs (18301) (363) - - (05 - ()
Impairment loss recognised

on investment securities (500)
Net unrealised gain on

other investments 139
Net realised loss on

other investments (156)

Impairment loss recognised
in respect of property, plant

and equipment - - (27,300 - - - (27,300)
Loss from operations (159,742)
Finaice costs (1.120)
Impairment loss recognised

in respect of goodwill

aiising on acquisition

of a subsidiary - - - - (22,000 - (22,000)
Gain on partial disposal

of asubsidiary 44441
Loss on deemed disposal

of a subsidiary 37
Share of losses of an associate (1,085)
Loss before taxation (145543)
Taxation 1390
Loss fter taxction (144,153)

—

FOR THE YEAR ENDED 31ST MARCH, 2001

Wet
Electroplaing  processing Satellite Entertainment Other
equipment equipment  communication production  operations  Elimination Consolidation
HK$'000 HK$'000 HK$ 000 HKS'000  HKS000  HKS000  HK$'000

TURNOVER

External sales 463148 215141 558 34,498 7,082 - T203%

Inter-segment sales 6923 1062 % - - (19413) -
Total 470070 225764 594 34,498 7051 (19473) 720,39%
Inter-segment sales are charged a prevailing market rates.
RESULTS

Segment results 155278 58,788 1,486) 12,400 1,358 3601) 229940
Unallocated corporate

income 13845
Unallocated corporate

expenses (237,969)
Allowance for bad and

doubtful debts (2,965) (613) - - - - (3579
Impairment loss recognised

on investment securities (128,100)
Net unrealised loss on

other investments (12372
Net realised oss on other

investments (16,146)
Loss from operations (154,380)
Finance costs (4,078)
Loss on disposal/liquidation

of subsidiaries (22,336)
Gain on partial disposal

of a subsidiary 5271
L oss on deemed disposal

of a subsidiary (100)
Share of losses of an associate (2,089)
Gooduwill of an associate

written off (10,363)
Loss before taxation (188,075)
Taxation (5:305)
Loss after taxation (193,380

Geographical segments

The Group’s operations are mainly located in Hong Kong, the People’s
Republic of China (other than Hong Kong and Taiwan) (the “PRC”), Europe,
North America and other Asia countries.

The following table provides an analysis of the Group's sales by
geographical market, irrespective of the origin of the goods.

Contribution to

Turnover loss from operations

2002 2001 2002 2001

HK$’' 000 HK$' 000 HK$' 000 HK$' 000

Hong Kong 65,024 69,010 20,698 22,430

PRC 80,029 126,626 17,250 49,027

Taiwan 66,898 228,177 13,100 52,132

Europe 24,302 79,519 1,511 38,495

North America 21,315 43,714 (1,758) 8,301
South East Asia

(other than Korea) 30,876 138,641 10,577 48,872

Japan and Korea 32,586 26,660 8,034 8,813

Others 14,739 8,049 3,390 1,870

335,769 720,396 72,802 229,940

Asia Tele-Net and Technology
Corporation Limited

3. Finance Costs
For the year ended 31 March
2002 2001
HK$' 000 HK$' 000
Interest on:
Bank borrowings wholly repayable
within five years 4,229 4,054
Bank borrowings not wholly repayable
within five years 2,598 865
Finance leases 121 63
Other loan 885 1,249
7,833 6,231
Less: Interest capitalised to
construction in progress (713) (2,153)
7,120 4,078

4. Taxation Credit (Charge)
For the year ended 31 March

2002 2001
HK$' 000 HK$' 000
The taxation credit (charge) comprises:
Hong Kong Profits Tax
Charge for the year (612) (1,090)
Over (under) provision in prior years 124 (276)
(488) (1,366)
Overseas taxation
Charge for the year (605) (2,899)
Credit for the year 1,534 681
Over (under) provision in prior years 20 (59)
949 (2,277)
Deferred taxation 930 (1,663)
1,391 5,306

Hong Kong Profits Tax is calculated at 16% (2001: 16%) of the estimated
assessable profit for the year. Overseas taxation is calculated at the rates
prevailing in the relevant jurisdictions.

5. Loss Per Share

The calculation of the basic/diluted loss per share is based on the following

data:
For the year ended 31 March
2002 2001
HK$' 000 HK$' 000
Loss for the purposes of
basic/diluted loss per share (132,377) (198,656)

For the year ended 31 March

2002 2001
Number of Number of
shares shares

Weighted average number of
shares for the purposes of
basic/diluted loss per share

5,397,944,493 5,123,712,636

The computation of the diluted loss per share does not assume the exercises
of the Company’s options as their exercise would not result in any dilutive
effect for both years.

MANAGEMENT DISCUSSIONS AND ANALYSIS
Electroplating Equipment Business (“PAL")
Overall Market Situation

In a generally depressed economic climate the electronics industry
suffered a severe downturn throughout the period, resulting in large
reductions in the output of printed circuit boards (PCBs), the
manufacturers of which form PAL's major customer base. The PCB
output reduction was worldwide, with an average fall of 26% of revenue
in the year 2001 compared with 2000. Clearly such a situation is not
conducive to investment by PCB producers in major pieces of capital
equipment. In addition the excess capacity in the industry has caused
a number of factories to be closed down, resulting in the appearance
of used equipment on the market. In the general metal finishing
(“GMF”") industry, the situation has been similar, if somewhat less
severe than in the PCB industry. The result of the above for PAL was
alarge reduction in orders for electroplating equipment of all typesin
all regions of activity.

Strategy

The strategy adopted in response to the weak market situation, has
been to reduce overhead in both the Hong Kong Headquarter and the
Shenzhen factory to alevel sustainable under present conditions. This
has been achieved by a combination of headcount reduction, salary
reduction for senior staff, replacement of 13th month salary by a bonus
dependent on profitability, and removal of some functions, such as
spare parts sales, from Hong Kong to Shenzhen. The decision to stop
all manufacture in Hong Kong was taken in light of China and Taiwan's
accession to WTO, allowing major cuts in production workforce.

Similar retrenchments have also taken place in the overseas
subsidiaries, particularly in the USA where the two subsidiaries have
been merged, and the total headcount reduced considerably as a result.

At the same times, the sales network is extended geographically by
appointing more agents and new markets such as Japan, India and
Russia are being explored.




Technical Development.

Despite the unfavourable market conditions, PAL has continued its
oft-stated policy of investing in research and development in an effort
to keep ahead of its major competitors by continuously improving
product design and introducing innovative features.

During the year the company has set up a Product Engineering Dept.
with a mandate to study present designs and investigate ways to
improve quality and reduce costs, which is particularly important in
the present economic climate.

A 60:40 joint venture company is being set up in Malaysia with
software supplier |A Controls of Sweden. The new company, PAL
Control SDN BHD, will work exclusively on the further development
of the OSST software control system used on many PAL machines.

The New Technologies Dept continues to provide customers with
plating guarantee services as well as being involved in a number of
development projects, including vertical in-line plating and microvia
plating. The department is also co-operating with alocal university in
a project to develop the plating of IC substrates, a leading edge
technology in the electronic interconnection field.

Future Outlook.

It appears unlikely that the electronics industry will recover fully before
the end of 2002 or the beginning of 2003. In the meantime the various
measures described above will ensure PAL remains in a strong position
to benefit from the eventual electronic market upturn. In the meantime,
PAL is continuing to make inroads in the GMF market and this activity
will be increased in the coming months.

WET PROCESSING EQUIPMENT BUSINESS (“IML")

Same as the electroplating equipment business, the wet processing
equipment is severely affected by the sluggish economic conditions
and the downturn in PCB industry. To meet with the present challenge,
IML has done a lot of internal reengineering to sharpen its competitive
strength including the formation of a Control Committee to focus on
improving efficiency and cost effectiveness. The management has also
quickly adjusted its operation focus to the following areas:—

. Speed up new product development which will earn a higher
margin

. Expand international sales by appointing agents and co-operating
with chemical suppliers

. Capture potential sales in Mainland China which is expected to
be a high growth area in next year by leveraging the set up in
Shenzhen and Shanghai

. Lower the direct cost by redesigning the equipment
. Implement a series of policies to reduce the general overhead

. Review and adjust internal workflow to improve customer
satisfaction and response time

During the year, IML has set up a factory in Shenzhen region and a
representative office in Shanghai region. With the admission of China
to WTO, the tax and other benefits previously enjoyed by foreign
enterprises will gradually be removed and the domestic sale is expected
to increase. The present set up in China will help to ensure that the
Company is able to capture such potential sales as well as providing a
low cost production base to IML.

SATELLITE TELECOMMUNICATION BUSINESS (“SCL")

As the licensee of the External Fixed Telecommunication Network
Services License, Sky Citi-Link International Telecommunication Ltd
operates as a teleport operator to provide uplink or downlink services
for transmission of various form of communication such as data, voice
and TV.

On 6th May, 2002, the directors of eCyberChina Holdings Ltd
(“eCyber”), Wah Tak Fung Holdings Ltd (“WTF") and Asia Tele-Net
and Technology Corporation Ltd (“ATNT”) jointly announced that on
1st May, 2002, the ATNT Agreement was entered into between ATNT,
Happy Win Resources Ltd (“Happy Win"), eCyber and Teleinvest
Holdings Ltd (“Teleinvest”). Pursuant to the ATNT Agreement, inter
alia, Happy Win agreed to sell and Teleinvest agreed to purchase or
procure the purchase of:—

(@) 80 Sky Citi-Link Shares, representing 80% of the issued share
capital of Sky Citi-Link; and

(b) the Happy Win Loan, representing 80% of all amounts outstanding
at Completion

The aggregate consideration is HK$55,000,000 and is to be satisfied
by:—

(a) theissue of 151,200,000 eCyber Consideration Shares, credited
as fully paid at HK$0.25 each; and

(b) eCyber procuring the issue of 31,272,727 ATNT WTF
Consideration Shares by WTF, credited as fully paid at HK$0.55
each to ATNT or as it may direct.

In view that Sky Citi-Link was held as to 80% and 20% by Happy Win
and Teleinvest respectively, the disposal of a 80% interest in Sky Citi-
Link by Happy Win to Teleinvest constitutes a connected transaction
for ATNT under Chapter 14 of the Listing Rules and therefore is
subject to, among other things, approval by Shareholders in the Special
General Meeting,. No Shareholder has to abstain from voting in the
Special General Meeting. Such special general meeting was held on
5th July 2002 in which the resolution was passed to approve the ATNT
Agreement and the connected transaction contemplated thereunder.

Completion of the ATNT Agreement is conditional upon the satisfaction
of several conditions. On 22nd July 2002, the directors of eCyber,
WTF and ATNT jointly announced that the Long Stop Date is extended
from 31st July 2002 to 7th August, 2002. If the conditions have not
been satisfied on or before 7th August, 2002 (or such later date as the
parties may agree), eCyber and Teleinvest (acting jointly) or ATNT
can terminate the ATNT Agreement

Since the market price of the eCyber Consideration Shares and the
WTF Consideration Shares has been decreased since the date of the
ATNT Agreement, the value of consideration was approximately
$27,300,000 less than the cost of net assets to be transferred. The
Group has accordingly recognized an impairment loss of $27,300,000
on property, plant and equipment held by SCL.

TIMBER BUSINESS (“HAPPY TREASURE”")

The Directors are very pleased to report that the timber business has
started to contribute steady cashflow to the Company. The monthly
export volumn is expected to increase gradually.

During the year under review, impairment loss of $22,000,000 has
been recognized for the goodwill arising from the acquisition of the
timber business to reflect the delay of the business operation and the
possible declining demand on Indonesian log.

ENTERTAINMENT BUSINESS (“AVP")

The turnover and the result of the entertainment production segment
have increased by 50% and 17% respectively. This was resulted from
the increase in overall number of concerts and the increase in the
audio and lighting equipment rental business.

It is worth mentioning the “Synergy Ultraman Live Show at Hong
Kong Convention & Exhibition Center — New Wing (synergy# A 35
AR 2 R W R 5 ). The show was organized during the
summer holiday in 2001 and was the first in Hong Kong to put up a
live show for a very popular Japanese idol. The Management will
continue to search for potential singers to bring delightful entertainment
to Hong Kong people.

PROSPECT

The Directors have seen signs of recovery in the electroplating
equipment and wet processing equipment businesses based on the orders
on hands and feedback from the downstream customers. Nevertheless
the recovery progress, pace and extent will be a bit difficult to
determine. As such, the Group remains cost conscious and will
continue to look at very aspects to reduce the direct cost as well as the
operating overhead in order to remain competitive. On the other hands,
resources are reserved for product developments and R&D activities.
By offering high-tech advanced products and good quality services,
the Directors believed that the Group will become profitable again
with only a moderate recovery of PCB industry. The low interest rate
will be an added advantage as the finance cost to our customers in
equipment investment will be lower. Furthermore, the Group is well
positioned to capture the vast markets in Mainland China which is
expected to be a high growth area.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2002, the Group had more than $24.4 million of cash
on hand, net current assets value being over $123 million. Short-term
loan amounted to $55 million and long-term loan amounted to $39.8
million. The total borrowing was therefore $94.8 million, when
comparing with net assets of $329 million representing a gearing ratio
of 28.8%. As at the year end date, the Group held a value of $71.9
million of investment in securities which is highly liquid.

As at 31 March 2002, the Group has pledged its land and buildings in
Taiwan and the United Kingtom with an aggregate net book value of
$87 million and bank deposits of approximately $3.6 million to secure
general banking facilities to the Group.

HUMAN RESOURCES

As at 31st March, 2002, the Group has approximately 850 employees.
Remuneration for its employees is based on industry practice and
performance of individual employees. The Group also adopts a share
option scheme for its staff of senior grade.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchase, sold or
redeemed any of the Company’s listed shares during the year ended
31st March 2002.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

In the opinion of the Directors, the Company was in compliance with
the Code of Best Practice, as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited throughout the year.

PUBLICATION OF ANNUAL RESULTS ON THE INTERNET
WEBSITE OF THE STOCK EXCHANGE OF HONG KONG
LIMITED

A results announcement containing the information required by
paragraphs 45(1) to 45(3) of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) will be published on the website of the Stock
Exchange in due course.

By order of the Board
Asia Tele-Net and Technology Corporation Limited
Kwok Hing Lam
Deputy Chairman and Managing Director

Hong Kong, 24th July, 2002

NOTICE OF ANNUAL GENERAL MEETING

NOTICE ISHEREBY GIVEN that the Annual General Meeting of the Company will be held at the C1 Conference (B) “THAT:
Room, 11 Dai Hei Street, Tai Po Industrial Estate, Tai Po, New Territories, Hong Kong at 2:00 p.m. on Friday, 27th

September, 2002 for the following purposes:

1. To receive and consider the report of the directors and financial statements for the year ended 31st March,

2002 and the auditors' report thereon.
2. To elect directors and to fix their remuneration.

To appoint auditors for the year ending 31st March, 2003 and to authorise the directors to fix their remuneration.
4. By way of special business to consider and, if thought fit, pass the following resolutions as ordinary resolutions:

(A) “Thati—

(i)  subject to paragraph (iii), the exercise by the directors of the Company during the relevant period

(i)  subject to paragraph (ii) the exercise by the directors of the Company during the relevant period of
all the powers of the Company to purchase its own securities, subject to and in accordance with all

applicable laws and the listing rules, be and is hereby generally and unconditionally approved;

(ii)  the aggregate nominal amount of securities of the Company purchased by the Company pursuant to
paragraph (i) during the relevant period, shall be no more than 10% of the aggregate nominal

amount of the existing issued share capital of the Company at the date of this meeting, and the
authority pursuant to paragraph (i) shall be limited accordingly;

(iii) for the purposes of this resolution, “relevant period” means the period from the date of passing of

this resolution until whichever is the earlier of:—

of all the powers of the Company to allot and issue or otherwise deal with additional shares in the —  the conclusion of the next annual general meeting of the Company;
share capital of the Company and to make or grant offers, agreements and options over shares o . L . . .
which might require such shares to be allotted and issued be and is hereby generally and —  theexpiration of the period within which the next annual general meeting of the Company is

unconditionally approved;

required by law or the Company’s bye-laws to be held; and

(ii)  the approval in paragraph (i) shall authorise the directors of the Company during the relevant —  the revocation or variation of this resolution by an ordinary resolution of the shareholders of

period to make or grant offers, agreements and options which might require the exercise of such

power after the end of the relevant period;

(iii) the aggregate nominal amount of share capital allotted and issued or agreed conditionally or
unconditionally to be allotted and issued whether pursuant to an option or otherwise, by the
directors of the Company pursuant to the approval in paragraph (i), otherwise than pursuant to
rights issue, shall not exceed 20% of the aggregate nominal amount of the existing share capital of
the Company in issue as at the date hereof and the said approval shall be limited accordingly; and

for the purpose of this resolution:—

“relevant period” means the period from the passing of the resolution until whichever is the earlier

the Company in general meeting.”

(C) “That the exercise by the directors of the Company of all powers of Company following any repurchase

of its own shares to allot and issue or agree to allot and issue additional shares in the capital of the
Company up to maximum number of such shares repurchased since the granting of the general mandate
(up to a maximum number equivalent to 10% of the existing issued share capital of the Company at the
date of this meeting) and to make or grant offers, agreements and options which might require the
exercise of such power equivalent to the number of shares so purchased, in addition to the general

mandate granted to the directors of the Company and for the time being in force pursuant to resolution

of approved.
—  the conclusion of the next annual general meeting of the Company, and
—  the expiration of the period within which the next annual general meeting of the Company is

required by law or the Company’s bye-laws to be held; and

. - . . h ) Hong Kong, 24th July, 2002

— therevocation or variation of this resolution by an ordinary resolution of the shareholders of

the Company in general meeting. Notes:

“right issue” means an offer of shares open for a period fixed by the directors of the Company to holders 1.

of ordinary shares of the Company on the register on a fixed record date in proportion to their then

holdings of such shares, subject to such exclusions or other arrangements as the director of the Company

may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions 2.
or obligations under the laws of, or the requirements of, any recognised regulatory body or any stock

exchange in any territory outside Hong Kong.”

4(A) contained in the notice convening this meeting, be and is hereby generally and unconditionally

By order of the Board
Kwok Hing Lam
Deputy Chairman & Managing Director

Any member entitled to attend and vote at the meeting shall be entitled to appoint another person as his proxy
to attend and vote instead of him. A proxy need not be a member of the Company.

The form of proxy must be lodged at the head office and principal place of business of the Company in Hong
Kong not less than 48 hours before the time appointed for the meeting. Completion and return of the proxy will

not preclude a member from attending and voting in person.




